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SCRIPT SUBSTANTIATION 
ANNOUNCER: 
What would Prop 10 mean for 
California? 
 

No substantiation needed. 

It would make housing even more 
expensive – while putting 
government in control. 
 

LAO analysis of proposed statutory initiative pertaining to rent 
control (A.G. File No. 17-0041) 
 

Conversion of Rental Housing to Ownership Housing. 
Owners of rental housing subject to rent control are more 
likely to convert their properties to condos or other forms 
of ownership housing. This results in fewer homes being 
available for rent and more being available for purchase. 

 
LAO analysis of proposed statutory initiative pertaining to rent 
control (A.G. File No. 17-0041) 
 

In 1995, the Legislature enacted the Costa-Hawkins Rental 
Housing Act (Costa-Hawkins), which placed limitations on 
locally enacted rent control laws. Specifically, Costa-
Hawkins prohibited local rent control rules from applying 
to housing first occupied on or after February 1, 1995 and 
single family homes. 
 
. . . The measure repeals Costa-Hawkins. Under the 
measure, cities and counties can regulate rents for all 
types of housing regardless of age. They also can regulate 
how much a landlord may increase rents between 
tenants. 

It could create more than 500 local 
rent boards – all with the power to 
regulate single family homes… add 
fees to housing, 
 

LAO analysis of proposed statutory initiative pertaining to rent 
control (A.G. File No. 17-0041) 
 

In 1995, the Legislature enacted the Costa-Hawkins Rental 
Housing Act (Costa-Hawkins), which placed limitations on 
locally enacted rent control laws. Specifically, Costa-
Hawkins prohibited local rent control rules from applying 
to housing first occupied on or after February 1, 1995 and 
single family homes. 
 
. . . The measure repeals Costa-Hawkins. Under the 
measure, cities and counties can regulate rents for all 
types of housing regardless of age. They also can regulate 

http://www.prop10flaws.com/
http://www.lao.ca.gov/ballot/2017/170629.pdf
http://www.lao.ca.gov/ballot/2017/170629.pdf
http://www.lao.ca.gov/ballot/2017/170629.pdf
http://www.lao.ca.gov/ballot/2017/170629.pdf
http://www.lao.ca.gov/ballot/2017/170629.pdf
http://www.lao.ca.gov/ballot/2017/170629.pdf


how much a landlord may increase rents between 
tenants. 

 
 
 
League of California Cities lists 482 incorporated cities and city-
county and there are another 57 counties, for a total of 539.  
While 16 of these have some form of existing rent control, the 
measure would authorize them with new powers. 
 
LAO analysis of proposed statutory initiative pertaining to rent 
control (A.G. File No. 17-0041) 
 

Rent control laws typically are administered by local rent 
boards, which are funded through fees on regulated 
property owners. 

…and even dictate what you can 
charge to rent out your own home. 
 

LAO analysis of proposed statutory initiative pertaining to rent 
control (A.G. File No. 17-0041) 
 

In 1995, the Legislature enacted the Costa-Hawkins Rental 
Housing Act (Costa-Hawkins), which placed limitations on 
locally enacted rent control laws. Specifically, Costa-
Hawkins prohibited local rent control rules from applying 
to housing first occupied on or after February 1, 1995 and 
single family homes. 
 
. . . The measure repeals Costa-Hawkins. Under the 
measure, cities and counties can regulate rents for all 
types of housing regardless of age. They also can regulate 
how much a landlord may increase rents between 
tenants. 

California’s non-partisan analyst says 
Prop 10 would cost local 
governments millions – leading to 
even higher taxes, while destroying 
thousands of jobs. 
 

Legislative Analyst’s Office analysis of Proposition 10: 
 

Overall, the measure likely would reduce state and local 
revenues in the long term, with the largest effect on 
property taxes. The amount of revenue loss would depend 
on many factors, most importantly how communities 
respond to this measure. If several communities expand 
moderate rent control to cover most of their rental 
housing, revenue losses could be in the tens of millions of 
dollars per year. If few communities make changes, 
revenue losses would be minor. If many communities pass 
strong rent control, revenue losses could be in the 
hundreds of millions of dollars per year. 
 
Increased Local Government Costs. If cities or counties 
create new rent control laws or expand existing ones, 
local rent boards would face increased administrative and 
regulatory costs. Depending on local government choices, 
these costs could range from very little to tens of millions 
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of dollars per year. These costs likely would be paid by 
fees on owners of rental housing. 

 
LAO analysis of proposed statutory initiative pertaining to rent 
control (A.G. File No. 17-0041), p. 4: 
 

Reduced Property Tax Revenues. Under the measure, 
more property owners would face the risk and possible 
reality of new rent regulations. This likely would lead to a 
decline in the market value of these properties. This 
reduction in market values would be reflected in 
properties’ assessed values over time as they are sold and 
reassessed to their market value. This, in turn, would 
reduce property tax collections for local governments. 
Depending on actions taken by local governments, these 
property tax losses could range from a few million dollars 
to low hundreds of millions of dollars per year.  

 
LAO analysis of proposed statutory initiative pertaining to rent 
control (A.G. File No. 17-0041), p. 4: 
 

It is unknown how cities and counties would respond. If 
few communities took subsequent actions, the effects 
would be limited. If, however, many cities significantly 
broadened the scope of their existing policies or adopted 
new rent control regimes, the effects would be significant. 
A substantial expansion of rent control in California could 
result in economic effects more dramatic than those 
suggested by research on rent control to date, including 
significant reductions in construction of new housing. 

 
California Homebuilding Foundation, The Economic Benefits of 
Housing in California, September 2014, p. ii: 
 

The larger picture of the housing industry’s influence in 
California includes not only the construction of new 
housing units, but also a wide range of related activities 
such as remodeling, repair, brokerage, property 
management, and financing.  Accounting for all facets of 
the housing industry shows that it generates over $320.9 
billion of output and supports about 909,000 jobs 
throughout the state. Around 9.0 percent of California’s 
total economic output is encompassed within the entire 
housing industry, ranking it second among the state’s 
leading industries in terms of output. Even when 
accounting for the effects of the housing downturn, the 
industry’s output places ahead of some of the state’s 
most notable sectors including Professional, Scientific, & 
Technical Services; Finance and Insurance; and 
Information. 
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And if this flawed plan gets 
challenged in court, Prop 10 puts 
taxpayers on the hook to defend it. 
 

Proposition 10 Initiative Language: 
 

Section 10. Legal Defense 
Notwithstanding any other provision of law, if the State, a 
government agency, or any of its officials fail to defend 
the constitutionality of this Act, following its approval by 
the voters, the proponents shall have the authority to 
intervene in any court action challenging the  
constitutionality of this Act for the purpose of defending 
its constitutionality, whether in state or federal court, and 
whether such action is in any trial court, on appeal, or on 
discretionary review by the Supreme Court of California or 
the Supreme Court of the United States. The reasonable 
fees and costs of defending the action shall be a charge 
on funds appropriated to the California Department of 
Justice, which shall be satisfied promptly. 

Check the facts for yourself at 
Prop10Flaws-dot-com. 
 

www.Prop10Flaws.com  

And vote No on Prop 10.    
 

No substantiation needed. 
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